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FINRA Dispute Resolution
In the Matter of the Arbitration Between:
Claimant/Counter-Respondent Case Number: 12-02469
Michael Paul Farah
VS.
Respondent/Counter-Claimant Hearing Site: Los Angeles, California

Wedbush Securities, Inc.
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Nature of the Disputes:  Associated Person vs. Member
Member vs. Associated Person

REPRESENTATION OF PARTIES

For Claimant/Counter-Respondent Michael Paul Farah (“Farah”): Philip M. Aidikoff,
Esq., Aidikoff, Uhl & Bakhtiari, Beverly Hills, California and David S. Harrison, Esq., Law
Offices of David Harrison, Beverly Hills, California.

For Respondent/Counter-Claimant Wedbush Securities, Inc. (“Wedbush”): Charles B.
LaChaussee, Esqg. and John L. Erikson, Esq., Wedbush Securities, Inc., Los Angeles,
California.

CASE INFORMATION
Statement of Claim filed on or about: May 25, 2005.
First Amended Statement of Claim filed on or about: October 11, 2012.
Farah signed the Submission Agreement: July 23, 2012.
Statement of Answer filed by Wedbush on or about: July 5, 2005.
Statement of Counterclaim filed by Wedbush on or about: July 5, 2005.
Amended Statement of Answer filed by Wedbush on or about: November 15, 2012.

Amended and Supplemental Counterclaim filed by Wedbush on or about: March 8,
2013.

Wedbush signed the Submission Agreement: July 18, 2012.
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Statement of Answer to the Counterclaim filed by Farah on or about: August 8, 2005.

Statement of Answer to the Amended and Supplemental Counterclaim filed by Farah on
or about: March 21, 2013.

CASE SUMMARY

In the Statement of Claim, Farah asserted the following causes of action: fraud by
misrepresentation and omission; negligent misrepresentation; and interference with
business and contractual relationships. Farah alleged that Wedbush made
misrepresentations and omitted material facts in connection with the Collateralized
Mortgage Obligations (“*CMQ”) investments that he recommended to his clients, causing
Farah to lose clients and annual income.

In the First Amended Statement of Claim, Farah added the following cause of action:
failure to indemnify (equitable and legal).

Unless specifically admitted in its Answers, Wedbush denied the allegations made in the
Statement of Claim and the First Amended Statement Claim and asserted various
affirmative defenses.

In its Counterclaim, Wedbush asserted the following causes of action: express
indemnification; implied equitable indemnification; interference with contractual relations;
interference with prospective economic advantage; intentional misrepresentation;
negligent misrepresentation; and breach of contract. Wedbush'’s causes of action relate to
losses it allegedly suffered as a result of multiple arbitration proceedings arising out of the
CMO investments recommended by Farah.

In its Amended and Supplemental Counterclaim, Wedbush added the following cause of
action: breach of fiduciary duty.

Unless specifically admitted in his Answers, Farah denied the allegations made in the
Counterclaim and the Amended and Supplemental Counterclaim and asserted various
affirmative defenses.

RELIEF REQUESTED

In the Statement of Claim and First Amended Statement of Claim, Farah requested:
1. Actual, consequential and incidental financial losses according to proof at the time
of arbitration, but not less than $1,500,000.00;
2. Punitive damages;
3. Attorneys’ fees and costs;
4. Interest on all sums recovered at the legal rate; and
5. Such other and further relief that this Panel may determine as just and proper.

In its Statement of Answer and Amended Statement of Answer, Wedbush requested:
1. Farah take nothing by the claim;
2. Dismissal of the claim;
3. Attorneys’ fees; and







